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EE^E 


TTETE 

EETE 


TTETE Tlt^TE 




2.3 TEltft AIEtf^E : 

3^5,, ot w ste, ^aiK%!^ sft ttoi if ^JFft toto I 

2.4 f^tE 3 HEBtE : 

^cm^t 5Rn ^ p ’’^ /f5mFT 

2.5 w, ww ate writ <rar Mn amto ^ id 3 atonto anstN ^ to tot I 

3 . fcKRjaf f^TTE : 

eM ^ fcTENT^ ftEE fVlfelfeE *■- 

(cp) wtw <k tR wtot ^OTt * ^ ^ TRW * a2tT ^ 

sftSfcp WErf EE ETlEETte EEEE 

(H) wto *rcrtf * - ft#*. WTcH^R ^n mtfte @ms™. *3® 

.3OT, ?toto totof ?rara. tocwr wir arf^i ?m ^ ton tot 
jrrnisri % totot £ w*rt % ^ 3 isra 

w ^mr/cnei cto ^ tom wftot ^ % ^ ^ 

TJTO^R/yFto #5 H’tll'Hto wfi ^ ^*tot ^ l?raR JfR:n 512n ^ 

^JEgrE 3F5?FBEi EFETT; 

M eft w 3 wr/sira tot to toto wn pw toi to. ^ ^ 751 

ante ffitimtifmviifcft 3 w^-r ^ ^ ^ 1 ^ 3IsS3m 
% if to wspr spt ftfit % toff % wi-wa srw sift toto tototot 

f^*toito^to<tTfoto% ^ ^ d ^ ( ^ 

EftlETE 1 ! % 3EE ^3E! 4?f ^ ^ ^ 1 
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k) ZR4Fft wff 44 TOM RTOTT ( cFTTcTN TO Z#?f) 44 qfkteM 

4Rztt; sfn 

M ^4 44 ^TPTefr 4 Z^ld 44T cfSJT 3FJSRTT 4R4T Rt ZTTO-ZTTO FZ ^ zfft 

rtz I 

4. qRrJMHlrHtb Jrfa>4l<» : 

% ^l4^leH <m ^TOjjR % Weft 3 fav>lR4 4R4 % Zk4 4 qk ?mT Zfqf4cT TOTR4 
f^Tfcrter HlfbTO TORTZ4 : 

(^) Wk ZRcPTft $k % Z[4t WR ^4 *><sk/^i4c 4 % fcP? 4k q4 #4 RF?4 I 4k eHZT 

toR fM. Rt 4 % fcfrr 44t 4TOtt 44 ZRR 4>q4t ^TR^TT RI<FN, kpfl4F f4>zfr k4k q4 44 qjfrRf 
^ ^ZT fMq qtf % cR4>TR 4Fct 4 qqf 4> cftTO FZT44 RtZRT f%4R q ftZTMM 4> 50% 4> 
eRTeR TORR ^'M'4 rRM 4 3T2J4T 44t 4>d*l), Rt ZRR 3fR4Rl4> 4>L}41 RkRfTO (f4zk Wld^H), 
1955 44 qf^TOT 4> TOJZTR ZRR TO4t # | 

fa) tot tot ^5t 4 cneT 4>*4k ztz4>t4 ot4t % «rr^ 4 4k to: ^t zr ngimPto totrzj ftzt zfr4 

^TRt 4Z k<TR 4R ZT4RTT t, Zjf4 ^ZT4F TO TO t % TOM ZTOmr {oRIRTR qt q4 tfR TOT 
^'4 ^) 44 Zt4>4 % feR ^HgR/^PfeR 3TT4TOR t aflZ vJFTk aRcRTO RfkRT % 
*k 4 RZ 4 ^kk ZRcRlff q 4 RlWfft sRTMf t | ‘ 

(n) MtU'ufocfi WcRj/f^TPT ZR MRd ZTTO-zfrTT 4 Zftl^RT WcRlf ZTftcT ftfe f 4dTO44 4> ZTTR 
4? TO - RT5T '3c5l^ 4T<4 %^q ZR4TF4 vj£i4) % ^dZ^K/^ddRr 3RT4T ckfaRR % fkj 
x^5 2fTW 44TO <kR 4R4 % feRT Z3xlMQf41 T^TT I 4%R ^ 'diRlIte ^Z7dT3fi 3fR \R# 
^Tf^erqm % trt ^ srrzt <?rrt fWt I zrzzRfr % 

44kRR geHT ^ ^R^R/ijHdk cfFRT cRT ^ 3RRR f^TT ^TR I 

k) ^4RRT RTORr 4k % ZlkdRRT % ZoR 4 gk cffk qk c^R ^FT f^TRI % RRFi ^ 4k 

^Rn i 4k % zrfcmeRT % -m $ w crz4 ^tri zte ^ft Rftft jrztm ^ d?r 
RRT 4>^il 3fTZ ajRRZRfRff 4t4 FZ 3j[rlRit) ZJ^RT TOT Rkl 3fR TORT 4k 'd4 JR^tT I 

k) 4k, zrf4 rtcrzt^ w rrtf t cfr, zt4kcr sk 4 ffc kgfi rt zzp# ^ ztott t I 

W 4k TOM 44 z4fa>R, zktte ZfT ZZ 4R ZT4RTT t 3RRTT Zt4k^ TOTZTte TORZT d4 ^T: Rfq 

4> fkr tor 4r ztott t i 

k) 4k f4rf, TO TOR4, tftRj 3ftZ TOT fckk ZTZ®TT34 cT^TT ZTTO ZRRR (ZRcpk), 5 r4r TOeT 4 

^ztt torzjcr 4t, zrf%R zkt zr4f4cr siRi^iR4i 4> zrm wk % to zr PIt i ch 4 zrtt34 4 tot 
zr?k 34z ztot, 4>zt ( ^4 to4 ^ 44 Rh^iR^i 4 R zt 4 rtt t, 4farf4> 44 >r 4> 

toto z4 4*kk zRRrft % ^tr^r/^t4to 4> fkr ^Rrt zttot tot Ft, f4rzr4 ztf4I #z 

^4t 44 TO^TT 44 Ft 3ftz Rtf4> "444 4 f4rfk ZRZTT34 4? FTTOkt -4 4t k^dZi^lq" Ft I 

4k ^4 zi? 4t tott 44 RTkt 4F ^r^[r/^t4to 44rt Rrkzfr % kcr 4 ^t 4>4 i 
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(ui) srermto item 3§t ETf^r ETfter R e#} % tffcrc 

cfRrfj- 3flE Rl4>fR*l fbk M % EEEbEEE ^ feTCJ EcfrEEE EEE-T?tET ^ Pl^lRc! ERE! I 
(Si) M eT RmtM wr^ %TE -eft #ft I 

( ) Et4 Eft Ri4irR^ efM EWE ftETE sTRT EE%T EYTRTfftE) MIME Eft ^pTE Eft 

TT5TE MlRlcbl^l EE THEtEE ETFT EpR % fcTE \TE ET EEfET# eReT I 

(E) ^pfeE R Tbito ETEeft ET EERIE M#T WvFtf gfKT EE^ Eft ETTipft I ofa> EWE fftETE 

RiPi^i eetcTe ?pe EwrafftE) eetcte R Riek-Rie?! EFbh we 3#tette % eR ft Ri4e eRet, 

Eft eR 1E5 ETEtft ft IftEft/fftfftftET % fcTE RTEEfM Eft ETTE-EWTeT elWT ftbEMEE % fcIE 

(3) <M Eft R p ET ft ?fi % EMNeE EE WftMlRlcE arfftcJlftcT: EERIE E?TRTfftE> EETEE/fftETE EE 

?RrT, EftR,- cfbP wwe Reft % etw pe% fee-^t eeeReee wet ERfttem Eft ^RtREe 

eRet i 

5. Et^ E?EEcT EETE R METcFT EKE EEf ftET I 

3Kft f^TE, Ef^E 

MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES 
(Department of Public Enterprises) 

RESOLUTION 

New Delhi, the 6th December, 2004 

No. 16(25)/2004-Fin.. —Whereas the Government of India have committed themselves to having a strong and 
effective public sector; 

Whereas they have mandated to undertake strengthening, modernizing, reviving, and 
restructuring of public sector enterprises; and 

Whereas Government have decided to establish a Board for Reconstruction of Public 
Sector Enterprises (BRPSE) to address the above mentioned tasks and advise the Government 
on strategies, measures and schemes related to them. 

2. Mow, therefore, the following is resolved: 

That there shall be constituted a Board for Reconstruction of Public Sector 
Enterprises. 

2.1 Locus of the Board : 

The Board will be located in the Department of Public Enterprises (DPE), the nodal 
Department of Central Public Sector Enterprises. DPE will provide necessary secretarial 
assistance to the Board. The establishment cost will be met through appropriate provision in 
the budget of DPE. 
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2.2 Composition of the Board: 


The Board shall comprise the following: 


Dr. Prahlad K.Basu, former Secretary, Ministry of 

Statistics and Programme Implementation 

Chairman 

Shri T.S.Vijayaraghavan, former Secretary, 

Ministries of Petroleum and Natural Gas and Heavy 

Industries and Public Enterprises 

Member 

Shri Arvind Pande, former Chairman, Steel 

Authority of India Limited 

, ' Member 

Shri Susheel Khanna, Prof. Of Economics and 

Strategic Management, HM Calcutta 

Member 

Secretary to the Government, Department of 
Expenditure, Ministry of Finance 

Member 

Secretary to the Government, Department of 
Disinvestment, Ministry of Finance 

Member 

Secretary to the Government, Department of Public 
Enterprises, Ministry of Heavy Industries and Public 

Member-Secretary 


Enterprises 


The Chairman and the Members shall hold office till further orders. 

2.3 Permanent Invitee : 

Chairman, Public Enterprises Selection Board shall be a permanent invitee to the 
meetings of the BRPSE. 

2.4 Special Invitee: 

Secretary to the Government in the Administrative Ministry/Department concerned 
with the PSE being taken up for consideration shall be specially invited to participate in the 
deliberations. 

2.5 The Chairman, the members, and the Permanent and Special Invitees shall work on 
the Board on part-time basis. 

3. Terms of reference: 


Following shall be the terms of reference to the Board: 

(a) To advise the Government on ways and means for strengthening public sector 
enterprises in general and making them more autonomous and professional; 
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(b) To consider restructuring - financial, organizational and business (including 
diversification, joint ventures, seeking strategic partners, merger and acquisition) - 
of CPSEs and suggest ways and means for funding such schemes; 

(c) To examine the proposals of the administrative Ministries for revival/restructuring 
of sick/loss making CPSEs for their turn around and to make suitable 
recommendations related thereto; 

(d) To advise the Government on disinvestment/closure/sale, in full or part, in respect 
of chronically sick/loss making companies which cannot be revived. In respect of 
such unviable companies the Board would also advise the Government about 
sources of fund including sale of surplus assets of the enterprise for the payment 
of all legitimate dues and compensation to workers and other costs of closure; 

(e) To monitor incipient sickness (incurring loss for two consecutive years) in CPSEs; 
and 

(I) To make recommendations and advise the Government on such other matters as 
may be assigned to it from time to time. 

4. Operational Modalities : 

In the context of the Board’s functioning and in making recommendations on 

revival matters, the Board and the Ministries concerned shall observe the following 

modalities: 

(a) All sick CPSEs will be referred to the Board for revival/ restructuring. For the 
purposes of the Board’s consideration, company will be considered ‘sick’ if it has 
accumulated losses in any financial year equal to 50% or more of its average net 
worth during 4 years immediately preceding such financial year and/or a company 
which is a sick company within the meaning of Sick Industrial Companies 
(Special Provisions) Act, 1985 (SICA). 

(b) Other loss making CPSEs may be considered by the Board either suo moto or 
upon reference by the administrative Ministry, if it is of the opinion that 
revival/restructuring is necessary for checking the incipient sickness (incurring 
loss for two consecutive years) and making the CPSE profitable, keeping the 
industry specific business environment in view. 

(c) The administrative Ministry/Department would be responsible for preparing a 
comprehensive package for revival/rehabilitation or closure of loss making CPSEs 
after due consultations with all the stake holders including the concerned 
Ministries and the CPSE in a prescribed time frame. The package would 
necessarily indicate the statutory dues and the suggested manner to liquidate them. 
The cost of revival/rehabilitation vis-a-vis the closure of a CPSE would also be 
indicated in the package. 

(d) The proposal will be referred to the Board through the Department of Public 
Enterprises. The Department of Public Enterprises, working as secretariat to the 
Board, will examine the pre sen lability of the proposal and call for further 
information, as may be necessary, and present the case to the Board. 
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(e) The Board may also take the advice of experts in the relevant field, if considered 
necessary. 

(1) Ihe Board may accept, modify or reject the proposal or remand it to the 
concerned administrative Ministry for re-examination and re-submission. 

(g) The Board may, after consultation with all relevant authorities including 
Ministries of Finance, and Labour, Banking and other Financial Institutions and 
State Govemment(s), as may be necessary, in each case, recommend concessions 
like waiver of interest, penalties, taxes, loans and other reliefs in statutory dues, 
etc. as considered appropriate for revival/restructuring of the CPSE through a 
package which should preferably, with required reliefs and concessions, pass the 

muster of being bankable’. The Board would also be expected to indicate the 
source of funds for the revival/restructuring package. 

(h) The Board would be expected to make recommendations within two months from 
the date of receipt of the complete proposal from the administrative 
Ministry/Department and will also fix reasonable time limit for implementation of 
the recommended package. 

(0 The recommendations of the Board shall be advisory in nature. 

(j) The recommendations of the Board will be communicated by DPE to the 
concerned administrative Ministry who will process it for obtaining the approval 
of the Competent Authority. 

(k) Cases related to re-structuring will be processed by the concerned Administrative 
Ministry. The Department of Public Enterprises in consultation with the 
Department of Disinvestment and Administrative Ministry concerned will decide 
the agency which will be responsible for processing the recommendations for 
sale/disinvestment in each case. 

(l) The implementation of the recommendations of the Board will essentially be the 
responsibility of the concerned administrative Ministiy/Department, which shall, 
in consultation with DPE, monitor their timely implementation. 


The Board shall start operating with immediate effect 


ADARSHKISHORE, Secy. 
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